é“‘?@?% KARACHI WATER & SEWERAGE BOARD
FINANCE DEPARTMENT

No.Dir.(Audit)/K W&SB/KWSSIP/21/ So/. Dated: 24" March, 2021

M/s. Naveed Zafar, Ashfaq, Jaffery & Co.,
3" Floor, KW&SB Head Office,
Karachi.

SUB: FINANCIAL STATEMENT FOR THE YEAR ENDED JUNE 30, 2006-07

Please refer to your letter bearing No.NZAJ/KHI/AUD/07 dated 18™ March, 2021
on the subject captioned above.

Enclosed please find herewith the Financial Statements duly approved and signed

by the Managing Director and the Deputy Managing Director (Finance), KW&SB. You
may now issue the report as desired.

LCTOR (Audit -a/z—f

KW&SB.

Copy for information to:

1. The Managing Director, KW&SB.
2 The Dy. Managing Director (Finance), KW&SB
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NOTE SHEET
(Finance Department)

(1)

Reference
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SUB: FINANCIAL STATEMENT FOR THE YEAR ENDED JUNE 30,
2006-07

This is with reference to letter No.NZAJ-KHI/AUD/07 dated 18™ March,
2021 on the subject captioned above, copy placed at Flag-A.

Under the aforesaid letter the Auditors, M/s.Naveed Zafar Ashfaq Jaffery
& Co. has submitted two (02) copies of Draft Audit Report on the draft financial
statements for the year ended June 30, 2007 for perusal and signature of the MD,
KW&SB. The Auditors states that they will issue their report with or without
further modification after the financial statements have been approved and

signed by the Managing Director, KW&SB and the Deputy Managing Director
(Finance), KW&SBEB.

Submitted for perusal and to sign at the places where the names of
MD, KW&SB and the DMD (Finance), KW&SB have been written in the enclosed
Financial Statement for the year ended June 30, 2007.

A d 7%1“.“.121
jRECBR (Audit)
D.M.D. {5ifi ance; /,;V 5.- W

Managing Dir;ﬁor, KWE&SB
dﬁl v

IDOMD(F)

B

<N




ydwosfezu@used (ew-3 ‘QO6PLZS- 160 XS ‘SEBILZS ‘Z0L9LZS-16-26+ Ud 'URS|He Uemeysed ‘IieH janbueq IeH jenbueq s.unsis) ddo ‘apemy Aeswe Yool i)

#d Woalezuny 1NBW-T "BEBIILSE-2H-Z6+ X -1 6HOLASE-ZHZ6+ [Ud “LEISHEL ‘SI0yET] ‘Hi-fiueging ‘peoy wepy ‘WK ‘ezeld Aovebey-Loc

d wod lezu@ys: pew-3 '€AZI0ZE-15-26+ xed 'ngzzszfcﬂssazaz-ls-ze+ *d "WRISHEd "PRAEWEIS] ‘eale Bn1g ‘AEOY DEH-IMHEZE Y. N90IE ISOM OF 'BIUBZ S1V 9-€
- I 1 ) /-\

s8010
18410

718

e

&

/M A\LQ VL‘G‘& \/>

-/000'000°00T 11e3A a3 uunp apew juaunsany) | g

-/655'T60°€00'T ssaidoJd uy y10m jeyides ur uonippy | o

-/18£'0b8'ST Jeal ayj 1oy Juesn o uopezipowy v

~/6ZV'TSE'E6L Jeah ayyJoj uoneppaadag | ¢

IIN juawdinba pue jueid ‘Anadoad jo lesodsig 'z

-/S0L'209°C 1503 1€ -Juawdinba pue jueyd ‘Autadord jo uomppy | 1 Gl
«S38dny,, sJe[ndjued s

‘Buimolo ayy Suinoidde Aeayads uopnjosas ﬂ/ﬁpaagq Zw.gvuq”am pani@dar aney spy (2

Yauelg peoy ie|A -3-pasyeys — 1UN020Yy 3d@aay Jusuny — pa1Wn jueg payun  (x)
‘Uauelg peoy el -3-paayeys - JUNOIIY gy L - panwr] yueg paun (x1)
'UIuIg Peoy 1IN -3-PaaYeys — JUNODIY dILLN — PaNWI) Yueg payun {ma)

‘Uaueig 3asnoH 1903 ~ JUNo2dy Anseay) - PN yjueg [euonen [iA)
"Y3uesg 1e11eIB1I3S Ypuls — (SIUnodde |iy) patjwn jueg qiged (1a)

"Yauesg jeqbt s-ueysing - Junoaay psodag SNO3URY|IISIN — pajjw| sueg uejog  (A)
"Youesg |eqby a-ueysing - Junoday 1diaay Jussing — pajwi) yueg uejog (A1)

"Yauesg jeqby 3-ueysing - yunozay ysodag - pauwi jueg vejog ()

"Yauesg Al21205 ||y peunueyo- uno2y 1d1azay Juauiny - yueg Paly ()

31 YNM pauleluiew SJUNO3de yueq s

3yl Aq paudis pue

+J318 UOIEJYIPOW JBYLINY INOYUM JO YNM 110da1 INO anss
uoneoynuapl 10 sn Aq pajeniu Ajnp
Papua Jead ayy Joj syuawaless [eueUY

Nd-woo fezummm :qep

Ad wos ezu@igy pew-3
9¢B80LZSE-Lg-26+ XxBy

PS.ELISE ‘6O6GLLOSE-L2-Z6+ Ud
"uEISHEd-IYIeIRY ‘PEOY JuoWNEag
'8SNOH 51010y Wapo ‘Joold 18|

"Youelg apest eunes - Junoday ysodag Snoauey sy - yueg payy (1)

:sjueq Suimoljoy

e

£00Z '0€ aunf papus JeaA ayy Jo) Juawaieys leldueuy

PIBOG JO 103ds3) Ul SUONEBULIYUOD PIAIEIE) SAey am {q

(8aueuy) so109.nQ BuiBeuepy Aindaq pue so13811g 3uiBeuepy
- panosdde usaq aney sjuawalels lenueuy ayy (e

I pue u3is o3 asea|d aq |jleys ap “sasodind
‘Pleog ayr Jo juawaleuew ay) Aq paredaid spgz ‘ot aunr
HeJp 3ys vo viodas 3pne Yeap Jno asopua oy paseajd ase apn

SUNLLE gty fapidpag 7
e 'I. rm!;n;’n .t-",lu- I IEqOIDaw!Jd _:.:_-2

{s)ns seag

pleog adelamas 1§ Jajep Ioesey
oy Bubouiop ayy

L0/aNY/IHY-rvzN
1202 ‘8T yew

=

% 40 uLy Jequsy v

TR

sjuejuNoaDYy paiajeyn .

00 @ Aiayer beyysy tejez peaAéN :

wred |



Pra\
‘oNU3IA3d
Pa1981e1 JO JuUBWAABNOE pue sieaie Jo A1aA0D3S 104 sainpasosd paquasaid ay; adsojua
01 painbas are sdays Asessazsu ‘alojasey) ‘Juautedsp pautaduod sy Jo 3sassiuy Jo ¥ae|
pue JuBWaFeuRW |BIDUBUY }R3M SIINISU0D Uty ‘anuansy Jo a21nos Jofew sy) Jo paaudap sy
PIEOY a3 SNy "S133Ney3p WoJ) sanp BulpuelsIne isnoIaL 0} sainseaw aA23ya Buiye; Jou Aq
Aupquisuodsal J1aya yyiny 02 papie; JuswaSeuew 341 ‘y1pne 4o 351n03 ay) BuLnp paaIasqo sem 3|

sioigqaqg epesl °t

'sianew ueniodwr Suimol|os ay3 pJemol UORUSIIE INOA Mmelp 0} NI} PINOM 30

SIUSLISIELS [e1oURUY DY) 01 UONE|3I Ul SIEINSALN JO 510113 BY) |e asopsip 01 uodn ENEY)

94 10U PINOYS $P10J3) PUE SJUNOIIE JO SHOOT ) 40 UOPRUIWEXT INC ‘AjSUPI0IIY ‘saIypqisuodsal

511 40 JuawaBeuew ay) AA312J 10U SIOP JUBWI)ILIS [RIIUBLY DY) JO UPNE 3yy aJuapIna 1pne uelqo
01 AJess8au 1f sausLIR1ap JOYIPRE 3Y) WOoyM wouy AMus ay) UlyMm asoy 03 ssadde paroasalun )

Pue {33ueuIaA08 yum padieys asoyy ‘a1eudosdde
243ym ‘pue uonninsu| 3y woly 3sanbas Aew soypne 341 1eY) vonewoju |euolippe Aue (1)

'SJUBLWANELS [e1IUEUY BY] JO UOEUISIId pue uoijesedasd
343 01 JueA3|a) 1€ JRY) SI21IBLW JAYI0 PUB ‘UOIIBIUSUNIOP pUER SpJodal se yons ‘uoizewsojul (e (1) | ™

‘Yim Joyipne ay) Suipiao.d
apnjaur sanyiqisuodsal s,Juswafeuew ayy "10.sa Jo pneyy o3 3NP I3SYM JUBLUBIEISSIW |BLIZIBW WO
9814 3Je JeY] SJUBWSE]S [BI3UELY jo uoNeIuasaId pue uopesedard 24l 01 JueA3|al [043U0I [BLIBTUY JO
SJueusiulew pue uolejuswaldwi ‘udisap syl sapnjaur yYMm “omawely Suisodas [epueuy ajqexdde
YiM sdouepiodde vl Justuadeuew ayy jo eyl Ajewnd s) sjuawaels lepdueuly ayy jo uonesedasd
1oy Aliqisuodsas ayy ‘syuswayels IelauBuY 33 uo uoluido J1ay) Bussaidxa pue Suiwao) 104 ajqisuodsal
91e si0lpne syl 3ym, “Supipne uo spiepuels jeuoieLIaIU YIIM J0UBPJOIIE U] JPNE LR JO JINPUO)
33 pue Jojlpne Juapuadapu) ays yo saandalqo |jesanp ,, 0oz Sulipne uo piepuels |evoilewdjuj
Ul pautejdxs ase ‘s)uaWIIRIS |BIDUBUY JO IPNE UE U ‘s100pne juapuadapul ayy Jo saniqisuodsal ayy

SIN3IW3LY1S
TVIONVNIJ 3HL OL NOILVIIY¥ NI LNIWIOYNVIN 3HL ANV sHOLlany 3HL 40 S3ILNIGISNOdSIY

"saduejeq (ew) Buiso|a -3sod pue Buisopd aid paisn{pe paie1auss waisAs panadal aney amy (@

'sn Aq papinosd yeap sad se (92ueuyy) 10133110 SuiSeueyy)
Aindag pue Jowaung SuSeuey ayy Aq paudis Ainp 19118) uoneuasaIdal PaAlBIa) aney ampy (p

suikey Buyunoay juapuadapuy
S nonpossy uy

|leqopawig Z= Slueluno23y palayeyy
Hd = ‘09 B Aiayjer bejysy Jejez paaneN




'S13yanoa JuawAed
4l Yyum paydene 1ou asom Sl'e1@p 8yy sased Jjo sequinu e ul ‘Janamoy ‘Aluasayos pue
Aleando| ‘Ajmaeinaae ‘Altea)s ‘Apdwod PapJodas pue pazuoyine Ainp aq pynoys suopJesue)
IBRUBUY 1y 1N / a310Aw1 Aued PHYl e Ag pauoddns 9q Isnul Jayanoa juswAed faang

ainjipuadxy g

!
'sJo)denuod ays 03 sjuawied Junodae uo dunjew 1oy
pieog ayy Aq pardope siseq so Adjod [eunoy ou s 213y ‘uonasip nayy e Ajaund sjuawnaop
gunioddns Aue Jnoyym $1010eNU0) 0] JuswAed ped S95E3|3) Juawadeuew ey pPanIasqo ap
$1013e3U0) 01 JUswAeg
uawisedap ayj yo anpuadxs PUE 3nuaAaJ ay1 Buioaye ‘Ajjuanbasuos sales annnadwos
2A3lYde 03 pajiey pleog ayl siapuay uado 40 @duasqe ay) u) 'am;a.laql_uauuew lussedsuer;
“uou e Ul s19e01U00 Jo pieme vy synsal Y3Iym siapuay usdo aliaw 1ou $30p juawadeuep
Peauo) jo piemy g
'§1012e1U03 yBnosyy psindaxa
s133loud/saways jo (A-2d 01 |-24) sitoday vonsidwon 133load uiejuiew Jou Saop pleog ayy
S319B3U0] jo uonndaxy g
"UoNI3UUOD J31eM JO N3N U) JRIA ay3 Supnp o,

apew syisodap ayy Suimoys Liodal 3SIM Jawinsuod ajesauad jou S30p waisAs uijunole 3yl
ysodaqg Ayanaag Lunsuoy p

'583UBjeq jueq 3uiso|) 4o adualaYIp jjesaA0 ue 8uneasd sny) ‘sunoxe Yueq jenpiajpui
3 yo Aynnoe 1esA ayy soy pue saouejeq Buuado ay) 13981 jou S30p adueleq ey ayg

Salue|eq jueg pue ysey g

“(11-3) Ajddns sa1em U9 00T Uo YoM uswdolaaap Jo Junole uo Patnaut asnypuadxa
34l Jo siayonoa Buirpoddns 3yl yum sn apinosd o3 2lqeun si1 pieog ayy jo Juawseuey

(N-N] ATddNS Y31V GO 00T YILVIYD FHI i

'5111q unuoddns ay Aq Pauleuadse aq jou pinoa %os o3 %S¢ Wouy 3utBues yoq) yo Jleyaq
uo juawdied jo siseq ayy J9A3MOY 'Iyaesey JusWuiBA0Y 1LISI A3y Ag JuswAed Hed sapnpu)
weiso.lqd 1ysesey 3 Jasuie] Jo Junodae uo -/820'€6T ‘€9Z'sy O} Jununowse alnmjpuadxa jeydey

‘WYHOOHd THOVEVY 3 Y33V 1

$58130.4g Uy yJopp ieydey -z

Stutry upunony juspuadapuy
Jo nounoossy uy

= SjUBRIUNOIDY palaliey) .
PO = "0 » Aayger bejysy Jejez paaf\ep{_




vzt

"JIPNE 40 10U pue 33ueuld JO teY) 5| Apgisuodsas aiseq ay3 se sjuawAed a8ie| (e majnas
ald pinoys yaiym juawuredap jipne jo pesjsu juswuedap ajueuy u) uondaes esedas e 2q
PInoys a1ay) “1rodas upne jeusajup Aue Papiacid uaaq jou saey am ‘Jayuing ‘lenuew Bunesado
U 13pun pannbas Suuoyuow pue aoue)dwiod 0} papuaixe 8q Aew ‘suondesuen jo ipne
-1s0d pue sjuawded yo ypne-asd woyy pede ‘uonsuny yupne [EUsa1UL 1eYy) pajou uaaq sey jy

SUOfIdUNY Mpne |BLI| PT

oy
'siseq Ajyluow uo juawuedag SIUN0J3Y 7@ 33uBUlY WO Pa|IIUCIAI 3q pinoys
uona9ed 3y “Jaasmol -sidiadar o uoneljuayne-uou oju| pajjnsal s1dia3a.1/uonas)jod
jo uoneypuodas-uou o1 anp ‘dl0ja18yy  ssawnsuod  [reyay pPue ying 10y syjrodal
Arewnuns Suying aiesedas ulewiew jou ssop Juawledag uonRI3Uan SNUaA3Y pue alinosay
anuanay ‘g
*/PER'6TE’L9 'sY 03 Bununowe ainypuadxs CRITETEMTTT-NTETRTTET
1sulede pi03aJ adueuaiulew I[NYaA ‘s183ys Atolsiy ‘syooq So7 Aue Papiaoad uaaq jou aney ap
*5312{H3N 40 IONVNIFINIVIN GNYV GIvdI8 A
real
8y} Bulnp -/8TE'£S6°29 sy 01 Sununowe 421BM Mmel Jo uofeultojyd Jo ssasoud Jo Junorae uo
paunour ainypuadxa ayy 4oy sasuapina Aued paiyy Butoddns ayy papiaoud udaq 10U 3AeY app
TINNSNOD STYIIINTHD ‘A
i)

‘uonnquIsig pue uolssiwsues) yng ayy o3 ajqejleae
1a1em med ayy Bupjew Joy sadiAlas uonesii Jo najj u (vadvm) Awsoyiny uawdo|araq Jamog
PUE J31BM 73 UPUIS JO JUSWILIAA0G By yUM SJuaWSaLTe 3y Yyum papinosd uaag jou aney app

*UILVM MVY J0 1500 ISNIVOVY SIDEVHD ERTTEEI S T

""S331ABs Bs0y) Jsulede way) o) apew
swawAed ay3 pue wayy Aq pasapual U93q aney SITIAIBS JBYM UJELIDISE 10U PINOD am pue
ApNe jo 3sinod ayy Bulnp sios|ape |eSa) atp jo sluawaaide ayy papinosd usaq jou aney app

'STDYVH) TYNOISSII09d GNV IvHIT '

'SI3UIN0A 34) yum payleiie 10u ale sl Buioddns
‘sasAoidws ay) oy sanoey Aojesoqe; pue IEANPBW 4o Junodde uo ainypuadxa Jo asea u

SIILINOYT IVIIaGIA I

"S1@ays |joJAed Ajyiuow
saahojdws ayl yum yzew jou 530p teaA ayy 3uunp paufisas pue paulo| saahodwa o 3s1q

‘TIOYAYd i)

e T

sk fugummoay Juapuadapuy
Jouoymanssy uy

|EC]O|DBU.I!.|d 2 SJUBIUNOIDY palaliey) . .
‘09 2 Mayer bejysy iejez pasneN




'S1UBIUNOIY pasaueyy
‘03 '3 Aayer beyysy sejez paaney

D el it R P

UPNe 1no Jo asinod ayy Supnp
Heis unoA Aq sn o3 papuaixa uonesado-0d pue Asapnol 83 spJodas uo sdeld 03 ysim ap

'SIU3WaIeIS |epIURUY Yeip pasojIus
SUY Ur pasopsip asoyl ueyl Jayio sjuawnwIwod Pue sa13uadulIuUod ou ase aray) ()

pasoasip ~\
pue pasnipe usag aney swawalers |epueuy Jo 1ep ay3 01 Juanbasqns sjuana iy (1)

-SJUSLIatELS |eduRUY JO 21RP 3 Jo Se jey) JuawaFeurw 31 Aq pasiape uaaq aney ap
[essuan g1

'siunodde pue aaueuy Jo pjay

A} ur uoneziwsapow ayy ypm Airemnoiued ‘psiepino uasq ‘alsojasay) sey pue awm Suoj e oy

Paiepdn uaaq ou sey S1EMYOS 3] 1Y) MBIA 31 JO DI aMm “19A3MOH pieog Ay Aq patojdwa

usaq sey asemyos Sununosie pazuandwod ‘(1yd) agny Aey apoyien ayy 1Y) painou ap
3iemyos Bununoaay ra

'$3131j0d jo uonesydde pue S312UBISISUOIU] OJuy
slinsai siy) ‘paeog sy Aq paidope ag 3snw ey sainpaloid Bunesado piepuess pue saixjod
dupunoloe ay; jo aseme 2PewW aq pinoys jsuuossad Aay 341 Jayung ‘saunpaooid pue 531yjod
[elxvewy pue Sununolse Pajuawniop aaey jou op sjusuntedap uewsd jey) pajou 3ARY I

'$213110d 2upunolay pue [Bjsueuyq 1T

smu_gb'u;.runo:mvmapuadapu{ (2] 0 ale ‘_’a S;LIE]UHOOOV paJaynieysn » -
gkt l e '09 9 fuayer beyysy sejez pashen



VR e Ty p——

KARACHI WATER AND SEWERAGE BOARD

3 it Syt oy bty ey e




Naveed Zafal' AShfaq Jaffery & CO. 1st Floor, Modern Motors House,
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Auditors’ Report

3

Report on the Financial Statements

We have audited the annexed balance sheet of Karachi Water and Sewerage Board {the Board)
as at June 30, 2007 and the related income and expenditure account and the cash flow
statement together with the notes forming part thereof (hereinafter referred to as the “financial
statements”) for the year then ended.

Management’s Responsibility for the Financial Statements

It is the responsibility of the Board’s management to establish and maintain a system of internal
control, and prepare and present the financial statements in conformity with the approved
accounting standards as applicable in Pakistan.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on the audit
conducted in accordance with International Standards on Auditing. Because of the matters
described in the ‘Basis for Disclaimer’ of Opinion paragraph, we were unable to obtain sufficient
appropriate audit evidences to provide a basis for an audit opinion.

Basis for Disclaimer of Opinion

1. As disclosed in note 6.1 to the financial statements, long term loan from international
lending agencies represent proceeds of the credit available to the Provincial Government
through Federal Government. This is further subsidized, under a subsidiary loan
agreement, to Karachi Metropolitan Corporation in order to make such proceeds available
to Karachi Water and Sewerage Board for the execution of the projects. However, the
provision of financial charges has not been made in these financial statements,

2. As disclosed in note 6.2 to the financial statements, an amount of Rs. 99,906,647/-
represents loan credited to Karachi Development Authority in 1987 by the Provincial
Government. However in the absence of relevant documentation, no provision of financial
charges has been made in these financial statements.

3. As disclosed in note 6.3 to the financial statements, an amount of Rs, 57,977,000/-
represents loan from Government of Sindh for the execution of various development
schemes. We have not been provided any documentation regarding such loan,
consequently no provision of financial charges has been accounted for in these financial
statements,

4. An amount of Rs.243,917,940/- disclosed in note 7 to the financial statements, represents
Rs.15,794,429/- as non-refundable water connection security deposit retained by the
Board until the connections are no longer required. The reconciliation of active bulk and
retail consumers is not maintained by the concerned Resource and Revenue Generation
department. Therefore, in the absence of such record we are unable to verify the accuracy
of the amount so retained. N2

Eh_er 3-6, ATS Centra, 30 West, Block “A* Fazal-ul-Haq Road, Blue area, Islamabad, Pakislan. Ph: +92-51-2878530-32,2822785, Fax; +92-51-2206283, E-mail: 1sl@nzaj.com.pk
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5. As disclosed in note 8 to the financial statements, an amount of Rs. 19,496,896/
represents payable to the contractors on account of civil work executed on development
projects and schemes. ngever, we have not been provided the list of contractors by the
management in order to verify the accuracy of the outstanding balances. Consequently,
the balances remain unconfirmed,

6. Accrued éxpenses, as disclosed in note 9.1 to the financial statements, include an amount
of Rs. 54,261,450/- which represents interest on loan provided by Provincial Government
to Karachi Development Authority in 1987, However, no provision for interest subsequent
to June 30, 1993 has been made in these financial statements.

7. As disclosed in note 9.1 to the financial statements, an amount of Rs. 2,641,712,052/-
represents dues outstanding to Karachi Electric Supply Corporation on account of
electricity expense. However, we are unable to confirm the balance outstanding.

8. As disclosed in note 9.1.1 to the financial statements, an amount of Rs. 157,613,358/-
fépresents payable on account of staff retirement benefits. It includes amount
outstanding in lieu of general provident fund of the employees. As per the Sindh General
Provident Fund Rules 1938, Government shall pay interest to the credit of the account of
an employee subscribed at such rate, as may be prescribed by the Government of Sindh
annually. Further, the information and amount in respect of opening balances and
contribution made to the fund differs from the information provided by the Fund
department. Also, no provision of interest has been accounted for in these financial
statements.

9. Asdisclosed in nate 9.1.2 to the financial statements, a sum of Rs, 63,248,045/ represents
share of fire and conservancy charges collected on behalf of City District Government
Karachi, Proper record of the recovery against such charges has not been maintained by
the concerned department. Therefore we are unable to reconcile the amount cutstanding.

10. As disclosed in note 13 to the financial statements, an amount of Rs. 2,602,705/-
represents additions made in office equipment and furniture., The Board does not have
consolidated division wise fixed assets register in order to reconcile it with the amount of
additions appearing in these financial statements. Therefore, in the absence of recard we
are unable to verify the physical existence of the items appearing in Property, Plant and
Equipment,

11. With respect to Foreign and Government aided projects, as disclosed in note 14 to the
financial statements, the project completion report Is not available. The Planning
Commission Performa (PC-IV) is required to be submitted at the time when the project is
adjudged to be completed. Although the projects have been completed physically, yet they
are classified under capital work in progress. Consequently, the projects have not been
classified to the proper head of accounts due to non-availability of their completion
reports; hence no impact of depreciation is accounted for in these financial statements.

12. As disclosed in note. 1% to the financial statements, trade debtors amounting to Rs.
8,150,309,336/- represents the dues outstanding from the consumers against water and
sewerage charges, The detailed breakup of bulk and retail consumers of water and
sewerage could not be ascertained in the absence of any record. Accordingly, the balance
5o stated Is not directiy confirmed by the consumers. Now
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upon the outstanding periods thereof. However, in the absence of age analysis of trade
debts, we have not been able to determine the adequacy of provision for doubtful debts,

14. As disclosed in note 17 to the financial statements, the amount of Rs. 304,793,307/-
represents dues from Karachi Development Authority and Karachi Metropalitan

ascertained and the management could not provide proper documentation in this regard.
The management is of the view that the balance will remain constant subsequently,

15. As disclosed in note 21 to the financial statements, cost of revenue includes expenditure
0n account of repair and maintenance on the projects and schemes, The project performa
(PC-V) is required to be furnished on an annual basis for a period of five years by the
agencies responsible for the operation and maintenance of the projects. However in the
absence of such information, we couldn’t authenticate the actual amount of capital and
revenue expenditure incurred on the projects during the year.

16. Confirmations from legal advisors dealing with significant cases have not been
received, due to which we have not been able to verify the existence of any legal disputes
which may require disclosures of contingencies or which may have a material impact on
the financial statements at the reporting date.

The financial statements of Karachi Water & Sewerage Board for the year ended June 30,
2006 were audited by another firm of Chartered Accountants, who expressed a qualified
opinion on those statements on October 06, 2010.

Disclaimer of Opinion

Because of the significance of the matters described above in the Basis for Disclaimer of Opinion
paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion. Accordingly, we do not express an opinion on the financial
statements.

N2y

Chartered Accountants

Karachi;

Dated: 92 JUN 204




KARACHI WATER AND SEWERAGE BOARD

BALANCE SHEET
AS AT JUNE 30, 2007
2007 2006
Note Rupees

RESERVES :
Capital Reserves 4 3,770,914,242 3,770,914,242
Accumulated Deficit (14,474,351,276) (12,711,497,887)
FUND ACCOUNT 5 15,696,048,905 14,838,636,275
NON CURRENT LIABILITLES
Long term loans 6 25,822,591,199 25,954,990,179
Long term deposits 7 243,917,940 228,123,511

26,066,509,139 26,183,113,690
CURRENT LIABILITIES
Trade creditors 8 19,496,896 5,047,700
Accrued and other liabilities 9 2,926,875,176 1,514,151,240
Short term deposits 10 824,416,197 685,472,649
Current maturity of long term loans 11 6,011,366,047 4,967,641,351

9,782,154,316 7,172,312,940

40,841,275,326 39,253,479,260
CONTINGENCIES AND COMMITMENTS 12
NON CURRENT ASSETS
Property, plant and equipments 13 17,144,516,874 17,935,266,600
Capital work in progress 14 14,335,989,079 13,332,897,520

31,480,505,953 31,268,164,120
CURRENT ASSETS
Trade debtors 15 8,150,309,335 6,771,529,234
Loans and advances 16 4,888,560 6,475,161
QOther receivables 17 304,793,307 304,793,307
Short term investment 18 100,000,000 -
Cash and bank balances 19 800,778,171 902,517,438

9,360,769,373 7,985,315,140
40,841,275,326 39,253,479,260

The annexed notes form an integral part of these financial statements.

N

(““%“Q“"i: \

MANAGING DIRECTOR

DEPUTY MAN \Xaomsaon
(FINARCE)



KARACHI WATER AND SEWERAGE BOARD
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2007

2007 2006
Note Rupees
Revenue from water and sewerage 20 3,737,860,264 3,141,901,07¢6
Cost of revenue 21 {3,316,068,743) {3,127,553,726)
Gross profit 421,791,521 14,347,350
Administrative expenses 22 (299,350,572) {220,099,793)
Operating profit 122,440,949 (205,752,443)
Other income 24 260,870,723 59,673,825
Other expenses 23 {965,685,061) {976,058,672)
Financial charges 25 (1,180,480,000) (1,183,231,676)
Deficit for the year (1,762,853,389)  (2,305,368,966)
Accumulated deficit brought forward (12,711,497,887) (10,406,128,921)
Accumulated deficit carried forward (14,474,351,276) (12,711,497,887)

BN

The annexed notes form an integral part of these financial statements.

o

ANAGING DIRECTOR DEPUTY MANRGING DIRECTOR
(FYNANCE)




KARACHI WATER AND SEWERAGE BOARD

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2007

CASH FLOW FROM OPERATING ACTIVITIES
Deficit for the year
Adjustment for :

H

Depreciation

Operating deficit before working capital changes
Working capital changes:

(Increase) / decrease in current assets

Trade debtors
Loans and advances

Increase / {decrease) in current liabilities

Trade creditors

Accrued and other liabilities

Short term deposits

Current maturity of long term loans

Net cash generated from operation

CASH FLOW FROM INVESTING ACTIVITIES

Addition in property, plant and equipment
Capital work in progress

Net cash outflow from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Grants
Long term loans
Long term deposits

Net cash inflow from financing activities

Net {decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivaients at the end of the year

The annexed notes form an integral part of these financial statements,

e
MANAGING DIRECTOR

2007 2006
Rupees
(1,762,853,389) (2,305,368,966)
777,512,048 818,413,619
(985,341,341) (1,486,955,347)
(1,378,780,101) (363,985,456)
1,586,601 2,899,566
(1,377,193,500) (861,085,890)
14,449,199 (9,050)
1,412,723,936 855,476,393
138,943,548 129,113,979
1,043,7243,696 1,429,487,951
2,609,841,379 2,414,069,273
247,306,538 66,028,036
{2,602,705) (1,596,611)

{1,003,091,559)

{3,349,115,334)

(1,005,694,264) (3,350,711,945)
873,253,010 2,405,227,161
(132,398,980) 519,600,207
15,794,429 12,448,826
756,648,459 2,937,276,194
{1,739,267) (347,407,715)
902,517,438 1,249,925,153
900,778,171 902,517,438
\Fad

ﬁ\a’\v\

(FINANKE)

DEPUTY MANASING DIRECTOR




2.1

2.2

2.3

3.1

3.2

KARACHI WATER AND SEWERAGE BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2007

LEGAL STATUS AND NATURE OF BUSINESS

Karachi Water & Sewerage Board (KW&SB) is a body corporate, established on 21st February 1983 as a Board within

the Karachi Metropolitan Corporation (KMC) under Chapter XVI Section 121 of the Sindh Local Goverament
{Amendment) Ordinance, 1983 {the Ordinance).

From that date it took over the water distribution system from Karachi Water Management Board (KWMB), Bulk
Whater Transmission from Karachi Development Authority (KDA} and sewerage system from Karachi Metropolitan
Corporation, in all the districts of Karachi. The KW&SB has been separated from KMC and formed as a body corporate
under the direct control of the Government of Sindh (GOS} vide Karachi Water and Sewerage Board Act, 1996
assented, by the Provincial Assembly of Sindh on 15" April, 1996.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the Sindh Local Government (Amendment]
Ordinance, 1983 {the Ordinance),the $indh Council (Budget) Rules 1985 ,the Karachi Water and Sewerage Board Act,
1996 and the generally accepted accounting principles as applicable in Pakistan.

Basis of measurement

These financial statements have been prepared under histarical cost convention except, for sewerage assets
transferred from Karachi Metropolitan Corporation in 1983 and accounted for in the books of accounts in the year
1995-96, on the basis of valuation done by the Board's consultant at the replacement and current market values,

Accrual concepts

These accounts have been prepared on accrual basis, except certain employees benefits expenditure, which are
recognized on payment basis. This practice is in accordance with the provision of section 74 sub section (1) and (2} of
the Sindh Council (Budget) Rules 1985.

Presentation of Financial Statements

The form of presentation of these financial statements accord generally with the need of major International Lending
Agencies.

Functional and presentation currency

These financial statements have been presented in Pakistan Rupees, which is the functional currency of the Company
and rounded off to the nearest rupee.

Significant Accounting Policies
The principal accounting policies adopted are set out below:

Government grants

Assets-related to grant received from government are initially recognized in grant as deferred credit and carried to
balance sheet and upon completion of the project, are appropriated as income by setting off against the charge of
depreciation as given in note 3.2 on a systematic basis over the useful life of the related assets.

Creditors, accrued and other liabilities

Trade and other payables are recognised initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortised cost. :




3.3

3.4

35

3.6

3.7

Short-term deposits

These represent work executed on the authorization / approval of GOS and, other agencies through contractors and
excess of work done over payments to contractors on account of specific work is classified as short-term deposits

Staff retirement benefits

According to the Ordinance, the Pension, Gratuity and other service benefits admissible to employees of Karachi
Development Authority, Karachi Metropolitan Corporation and Karachl Water Management Board , who retired or
died while serving in Water Supply and Sewerage Services before the commencement of the Ordinance shall be the
responsibility of the Board. Payment in respect of all staff retirement benefits whenever due are being made by the

Board and duly accounted for in the books of accounts, annual provisions are made to meet the obligation of pension
and other employees benefits.

Property, Plant and equipment

Fixed assets are stated at cost less accumulated depreciation. Depreciation on fixed assets except land is charged to
income applying the reducing balance method at the rate specified in the Income Tax Ordinance, 1979 except in the
case of motor vehicles which are depreciated @ 10% per annum.

In respect of additions, depreciation is charged for the full year and no depreciation is charged on deletions in the year

of disposal. Gains and losses, if any, on disposal of assets during the year are taken to income and expenditure
account. '

The assets shown under 'schemes' represents capital expenditure incurred on the specific Schemes and Projects
These include cost of pipelines, civil works, equipments, furniture and establishment expenditure. Expenses on minor

repairs, improvement and development of pipelines etc., are charged to income and expenditure account as and when
incurred.

Assets taken over from KMC in 1983 were incorporated in these accounts as fixed assets during the year 1995-96 on
the basis of a valuation placed by Board's consultants. The related credit has been accounted for as capital reserve.
Depreciation is being charged from the date of incorporation of these assets in the books of accounts of the Board.

Sewerage assets generally include mains, sewers, impounding and pumped raw water storage reservoirs and sludge
pipelines and plants and machinery

Expenditure relating to increase in capacity or enhancement of the network is treated as additions to the sewerage
assets, Expenditure on maintaining the operating capabilities of network is charged as operating costs.

Sewerage assets are depreciated over their estimated operational economic lives. Assets in the course of construction
are not depreciated until commissioned.

Capital work in progress

Capital work-in-progress is stated at cost less accumulated impairment, if any, and consists of expenditure incurred
and advances made in respect of property, plant and equipment in the course of the acquisition,erection, construction
and installation, including salaries and wages and any other costs directly attributable to capital work-in-progress. The
assets are transferred to relevant category of operating fixed assets when those are available for use. Spare parts,

standby equipment and servicing equipment are recognised as property plant and equipment when these meet the
conditions to be classified as such.

Stores and spares

Stores and spares are valued on average cost. Stores and spares purchased for projects are charged off to relevant
projects irrespective of their physical consumption/usage. Other direct purchases of stores and spares are charged to
relevant budget grants. The applicability of the provision of Para 115 (b} Section I! of Sindh Financial Rules relating to

the valuation of the inventories in hand at the end of the year are not considered due to their insignificant value at the
close of the year.
N&




3.9

3.10

3.11

3.12

3.13
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Cash and cash equivalents

Cash and cash equivalents for cash flow purposes include current and deposit accounts held with banks.A Treasury
Single Account (TSA) is a unified structure of government bank accounts that gives a consolidated view of government
cash resources. Based on the principlei of unity of cash and the unity of treasury, a TSA Is a bank account or a set of
linked accounts through which the government transacts all its receipts and Payments.

Provison for doubtful debts

The Boards policy for provision for doubtful debts is made as per the following estimates.

Debtors outstanding for the period:

1-2 Years 5%

2-3 Years 10%

3-4 Years 15%

4-5 Years 50%

5 Years and above 100%

Revenue recognition

Income on account of water and Sewerage charges is recognized on accrual basis.

Interest income from banks s accounted for on the basis of actual receipts net of witholding tax,
Expenses

All expenses are recognized in the profit and loss account on an accrual basis,
Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of a
Past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and a reliable estimate can be made of the amount of obligation. However, provisions are reviewed at each
balance sheet date and adjusted to reflect current best estimate,

‘52"‘
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4.1

4.1.1

4.2

4.3

5.1

52

53

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2007

2007 2006
Rupees
Capital Reserves
Excess of assets over liabilities transferred from KDA 41 950,718,551 950,718,551
Excess of liabilities over assets transferred from KWnMB {110,298,458) {110,298,456)
Bulk water cost payable to KDA by KMIC on behalf of KWMB 144,229,751 144,229,751
33,931,295 33,931,295
Assets transferred from KMC 4.2 2,763,163,938 2,763,163,938
Debtors befances . 43 23,100,458 23,100,458
3,770,914,242 3,770,914,242
These represents:
Debentures treated gs grant 'ta be settled under terms of Tl 1,109,787,500 1,109,787,500
memorandum of understanding
Purchase creditors 1,214,866 1,214,866
Deposits and other ligbilities 35,081,135 35,081,135
Employees contribution funds net of investmenis 32,202,632 32,202,632
Long term loans due for repgyment 105,369,074 105,369,074
Debit balance of reserves [259,832,201) {259,932,201)
Water charges receivable - net {63,962,051) {63,962,051)
Other receivables gnd dues {9,042,404) 19,042,404)
332,936,656} 1332,936,656)
950,718,551 950,718,551

These are incorporated in the books of account of the Board on the basis of consultant’
Board in its meeting held on April 17, 1986.

5 reports. Such reports were approved by the

These debentures were issued by the KDA and at the time of taking over of assets and liabilities these were incorparated as capital

reserves and hence no interest has been charged in accounts since 1983,

This represents assets transferred from KMC in 1983, Due to non-availability of praper record, these were not taken into account in
earlier years upon the transfer. A consultant was appointed to carry out the valuation of these assets. The tonsuitant’s report was
considered by the Board and value assigned to these assets by the consultant were incorporated in these financial statements,

This represents the net effect of restatement of consumers receivable on account of balance outstanding against water bills abstained

from input into the computer system,

FUND ACCOUNT

Funds released by Federal and Provincial Government for:

The Greoter 100 MGD Water Supply (K-i1) Project

52 6,525,376,857 5,878,000,000
Tameer-e-Karachi Programme 53 317,651,673 50,000,000
Foreign aided projects 5.1 3,991,728,491 3,991,728,491
10,834,757,021 9,919,728,451
Grant from Government of Sindh 5.4 4,861,291,884 4,918,907,784
15,696,048,905  14,838,636,275

Forelgn aided projects
Counter part funding by internationat lending agencies 3,664,377,664 3,664,377,664
Caunter part funding by Overseas Development Assaciation 327,350,827 327.350,827
3,991,728,491 3,991,728,491

This represents fund released by the Federal Government as Grant in Aid for the execution of the Greater 100 MGB Water Supgply (&-
I} Peoject. The Board undertakes its execution throgh local contractors for all civilelectrical and mechanical works.

This represents release of fund from Provincial Government and City District Governmens Karachi
to be carried out through their cancerted efforts . It is to facilitate the construction and rehabiliit
rehabilitation of rivers and nullahs . removal of y
Sewerage services,

ransport bottlenecks, expansion and improvement of water

{COGX) , as the program is envisaged
ation of roads, bridges and fiyovers,

supply, drainage anc

N




5.4

6.1

6.1.1

This represents the amount adjusted by the Federal Adjuster Government of Pakistan {G.0.P) out of monthly releases of Government

of Sindh {G.0.5) on account of Karachi Electric Supply Corporation {K.£.5.C),
{G.0.5) letter No. FD (W&M -1} 14{16)/95, dated April 23,1996 and further coen
this amount was treated as liability , now the management of th

Gavernment of Sindh {G.0.S) thus it is no lenger considered as liability.

LONG TERM LOANS
Laan fram International lending agencies

Provincial goverament loan transferred from KDA

Loan from Government of Sindh

3

International Lending Agencies

International Development Association {IDA)
-1374 PAK

Principal

Flnancial charges

-1652 paK
Principal
Financial charges

-1987 PAK
Principal
Financial charges

Aslan Development Bank {ADB)
-$F-793 PAK

Principal

Financial charges

-5F-1001 PAK / 1002 PAK
Principal
Financial charges

Commanwealth Development Corporation {CDC)

-1-2747-01
Principal
Financial charges

Overseas Economic Co-operation Fund {OECF)
-PK-P30

Principat

Financial charges

Represent loans and related financial charges made available to Ka
Government of Sindh and Karachi Metropolitan Corporation. The loa

dues payable by the Board vide Goverament of Sindh
firmation by Chief Controlier Billing {K.E.5.C). Previously,
@ board is of the view that this amount will not be demanded by the

2007 2006
Rupees
6.1 25,664,707,552 25,795,416,532
6.2 99,906,647 101,596,647
6.3 57,977,000 57,977,000
M 25954,990,179
ety
314,423,000 339,810,292
155,797,730 53,994,955
470,220,730 393,805,247
569,536,089 600,560,128
382,611,911 619,269,545
952,148,000 1,219,829,673
6,722,619,121 6,800,250,672
6,574,386,016 6,553,761,551
13,297,005,137 13,354,012,273
14,719,373,867 14,967,647,143
751,689,072 768,871,100
372,401,928 384,607,854
1,124,091,000 1,153,478,954
2,481,686,851 2,522,871,945
2,610,916,149 1,963,033,896
5,092,603,000 4,485,905,841
6,216,694,000 5,639,384,795
871,911,290 962,670,700
586,728,710 927,498,877
1,458,640,000 1,890,169,577

3,003,964,764

3,056,172,312

266,034,921 242,040,705
3,269,999,685 3,298,213,017
25,664,707,552 25,795,414,532

rachl Water and Sewerage 8oard by Federal Government through
n-wise summary of covenants is as follows:

Loan Numbar

, 1376-Pak 1652-Pak " 1087-Pak SF-793Pak SF.1001 Fak SF1002 Pak _ 13274701 PK-PaD

Date of main agreemant 30.06-a3 24-01-86 19.05-93 19.03-90 19-03.90 25.02:90
Landing Agency 104 [1-79 DA ADB ADB AD8 [=-T4 aeck
Agresd amount of loan [In SOR millon) 23.00 19.a5 163.50 17.89 39.91 26.61 25.00  VID.300M
Financial charges anmually (%) 11.00 11.00 11.00 7.00 7.00 7.00 11.00 300
Othar chargas

Commitment Charges annually (%) 0.50 .50 2.50 - Q.75 0.7s5 a.?s 0.10

Sarvdce Charges annually | %) 0.7% ors 0.75 . .16 LEY) 010
Repayment patiod In Yanrs 28 25 25 as as 25 13 21
[Grace pariod in yesry s (-] & 5 10 10 13 5
No of blannual Instaliments 40 EL:] 40 40 50 40 26 EH
Prepaymant dats aach year m-r:::: o1 s M'::v& 15 1S a::;? o1 13 N!l:':'& 1s as‘;unn::l- 15 Junn::l. 15 1% AS;‘I. 15 20 n:‘:‘a 20
Repaymant siarting data 9-)an-5d 15 May-00 1-58p-0a 15-May-01 15-Dec-07  15-Oec-07  15-061.032 6-Aug.Ob
;m_, s U O ¥ % againaz s 78 €0 78 80 80 100 92
{2 ate of fingneist closurg 3).Oer 91 30-pwc 53 30-jun.9d 3i-Dac.gs 30-5ep:97 _30.Sep 97 30.tep 99

p2t




6.1.2 Other charges represent commitment and service charges payable semi annually 10 the Provincial Gavernment by the Karactu

Metrapalitan Corporation on behalf of the Board.

6.2

This represent loans transferred fram Karachi Development Authority in 1986-87 and accardingly accounted for in these accounts at the

principal amount thereof. No provision for interest subsequent to June 30, 1893 has been made in these accounts as the management

of the Board considers that such pravision is not required.

6.3

It includes loan of Rs.10,000,000/- transferred from Karachi Water and Management Board at the time of taken over its assets and

liabilities. This loan was provided for installation of community tap system at Grangi. The balance represents funds releasad by

Governement of Sindh for the execution of various development schemes.

x 2007 2006
Rupees
7 Long terim Deposits
Consumers security depaosits 7.1 243,917,940 228,123,511
7.1 Mavement in deposits

Bolance as at July 01, 2006 228,123,511 215,674,685
Add: Deposits made during the year 711 15,794,429 12,448,826
Bolance as at June 30, 2007 243,917,940 228,123,511

711

disconnected after adjustment thereof against any amaunt receivable.

8 Trade Creditors

FPayable to contractors for work executed

These represents deposits from consumers which are fepayable at the time when meter connection of consumer

is permanently

19,496,896 5,047,700
9  Accrued and other fiabilities
Accrued expenses 9.1 2,922,583,625 1,511,710,482
Qther liabilities 9.3 4,281,551 2,440,758
2,926,875,176 1,514,151,240
9.1 Accrued expenses

Payable to Karachi Electric Supply Corporation 2,641,712,052 1,31%,201,342
Payable to employees 9.1.1 157,613,358 133,867,850

Payable against share of fire ond conservancy 9.1.2 63,248,045 -
Payable against gas charges 2,178,720 2,089,840
Interest payable on loans transferred from KDA and kW8 9,13 54,261,450 54,261,450
Audit Remuneration 3,570,000 2,290,000
2,922,583,625 1,511,710,482

9.1.1 The Board makes an aggregate pravision of 18 percent per annum on account of staff retirement benefits, The Board considers this
provision adequate enough to pay off its employees at the time of their completion of service periad.

9.1.2 This represent share of fire and conservancy charges payable to City District Government Karachi in canjunction with the water and
sewerage bill, an invoice is rendered by the Board on behalf of CDGK to recover 25% of water bill in liew of conservancy charges inorder
to mest the cost of solid waste services and 10% of water bill against meeting the cost of fire fighting department.

8.1.3 This represents interest payable against loan incorporated in 1986-87 from Karachi Developmient Authority and Karachi Water &
Manangement Board . However no provison of interest has been made in these financial statements,

9.3 Other liabilities
Unpaid wages 9.3.1 3,350,734 1,523,700
Withholding tax payable 669,426 655,737
Zokat payable 9.3.2 271,391 261,321
4,291,551 2,440,758
23.1

of payment.

9.3.2 This represents zakat deducted from empioyees at the time of final settlement of their dues.

This represents the amount on account of wages, to fabour staff alloted to the projects ar schemes,that remains unclaimed at the time

o




10

10.1

11

12
121

SHORAT TERM DEPOSITS

Security deposit from contractor

This represents refundable earnest maney received from contractors in connection with

on projects or schemes by the Board.

Current maturity of long term loans

international Lending Agencies

Loan by Provincial Government transferred from KDA

International Lending Agencies

Internatlonal Development Association [{]57.3]

-1374 PAK
Principal
Financial charges

1652 PAK
Paincipal
Financial charges

Payment made agalnst loan:
Year 1999-2000
Year 2000-2001

-1987 PAK
Principal
Financial charges

Asian Development Bank (ADB)

=5F-793 PAK
Principal
Financial charges

-5F-1001 PAK / 1002 PAK
Princtpal
Financial charges

Commanwealth Development Corporatien (CDC)
-L-27247-01

Principal

Finandizl charges

Payrment made against loan:
Year 2001-2002

CONTINGENCIES AND COMMITMENTS

As referred in note 4.1 to these financial statements, the matter is in {iti
management and legal advisor are hopeful that the matier will
make payment in respect of principai amount of debenture and

824,416,197

685,472,649

award of contracts for the execution of work

§,979,042,647 4,937,007,951
32,323,400 30,633,400
6,011,366,047 4,967.641, 351

187,878,999 162,059,999
594,039,443 557,303,953
781,918,442 719,363,952
[ Tiseom S T
675,062,714 ©09,893,000
859,096,999 763,642,999
1,641,015,441 1,483,006,951
{40,000,000) {40,000,000)
{40,000,000) (40,000,000}
{80,000,000) {80,000,000)
1,561,015,441 1,403,006,951
479,346,202 329,149,999
2,203,996,003 1,926,320,000
2,683,342,205 2,255,469,999
268,486,652 229,639,999
479,638,349 424,569,002
748,125,001 654,609,001
60,306,571 19,410,000
264,857,429 88,980,000
325,164,000 108,350,000
1,073,289,001 762,999,001
216,596,714 170,427,954
509,799,286 410,104,046
726,396,000 580,532,000
{65,000,000) {65,000,000)
661,396,000 515,532,000
5,979,042,647 4,937,007,951

gatian in High Court and Lower Court. However , the
be decided in favor of the Board and the Board will not be required (o
related interest thereon.
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131

14

it

14.3

144

145

15

16

2007 2006
Rupees
PROPERTY, PLANT AND EQUIPMENT
The property ,plant and equipment scheduled is ottached 131 17,144,516,874 17,935,266,600
CAPITAL WORK IN PROGRESS
Mavement for capital work in progress is as follows
Opening balance 13,332,897,520 10,253,927,806
Additions during the year 1,003,091,559 3,349,115,334
Transfers during the year {270,145,620)
Closing balonce 14,335,989,079 13 332,897,520
===== L —— — =
Foreign Aided Projects
Karachi Water Supply and Sanitation Project under
34 116 3,349,23%,116
Commanweaith Development Corporation fcec) R 9.239,
Improvement Project under Overseas Economic Co-operoation Fund 3,789,911,125 3,789,911,125
{CECF)- PK-P40 Japan
141 7,139,150,241 7,139,150,241
Bank bolonces with Fareign aided projects 14.2 8,479,430 9,362,360
7,147,629,671 7,148,512,601
Government Alded Projects
Pumping Conveyance improvement System 14.3 639,328,761 639,328,761
The Greater 100 MGD water supply {K-ill) 14.4 6,235,820,175 5,495,138,714
Tameer-e-Karachi programme 14.5 313,210,472 43,917,444
7,188,359,408 6,184,384,519
14.335,989,079  13,332,897.520
ﬁ e ——

Fund (OECF} PK-P40 Japan are channelled through the Government of Sindh (GOS} which, in turn, lend it to the Karachi Metropolitan
Corporation {KMC} at an annual interest rate of 11% . However it further lend the proceeds to the exacuting agency, Karachi Water and

Sewerage Board (KW&SB} an the same terms . The projects aim to increase the guality,
water and solid waste management services in participating towns.

This represents balances in the banks assaciated with projects which are still oustanding,

reliability, and coverage of water supply, waste

The Board undertakes various schemes from the allocation of fund by the Gavernement of Sindh {G.0.5) and other agencies. The Board

is benefited from the ultimate use of such assets and the revenue generated there from,
based on the book value,

A review of such schemes was carried out

This represents capital expenditure on Greater 100 MGD water supply (K-Mi) to increase potable bulk water supply and further
augment water availability by introducing water loss reduction measures. It is financed through Government of Pakistan (GOP) as Grant
in Aid for water supply sector. The Project is the part and parcel of K-l Scheme to provide an additional 100MGD water to the city of

Karachi

This represents capitai expenditure on the Tameer-e-Xarachi Pro
some extent, Sindh) by providing vital physical infrastructure
industrial areas through the concerted effarts of the CDGK, and the Provincial government.

Trade debtors

Consumers receivable against
- Water charges

gramme (TKP), geared specificaily towards rebuilding Karachi (and ta
and other civic amenities in key target locations, particularly in the

7,741,984,658 €,309,017,740
- Sewerage services 3.813,896,513 3,681,190,317
11,555,881,171 5,990,208 057
Less: Provision for doubtful debts (3.405,571,836) {3,218,678.823)
8,150,309,335 6,771,529,234
”=—===—=s T ——
Loans and advances
Advances to employees - unsecured
House Building 16.1 4,518,553 5,799,618
Motar Cycle 93,858 127,143
Marriage 276,149 548,400
4,888,560 6,475,161
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17
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This represents advance to employees inorder to facilitate in the construction of their house. The amount shall be granted o
employees wha have completed their probationery period and are subscribed to General Provident Fund of KWRSB. Furthermore the
amount so granted is interest free for the emplayees below the BPS 16. However the interest on house building loan of ofiicers BPS 16
and above, 15 payable at such rates as amy be fixed by the Government of Sindh.

2007 2000
Rupees

Other Receivables

Recewvable against subsidy fram:

- Karachi Development Authority [KDA) 98,306,126 98,306,126

- Karachi Metropolitan Corporation {KNIC) 17.1 206,487,181 206,487,181
304,793,307 304,793,307

Receivable from Karach! Metrapolitan Corporation (KMC)

Balance as at July 01 2006 408,199,380 408,199,380

Share of fire and conservancy payable {201,712,199) (201,712,194)

Subsidy receivable from Karachi Metrapolitan Corporation-KMC 206,487,181 206,487,181

The balance remain static and reported accordingly during the year.

Short term investment

Investment in TDR

Citi Bank limited 18.1 100,000,000 -

This represents an amount of Rs. 100 million drawn from United Bank limited and Invested in Citi Bank Limited for a period of & months
commencing from November 01, 2006 @ rate of profit 11%.

Cash and bank balances

Cash at banks

- Current occounts 579,883,584 574,670,228
- Deposit accounts 1.1 220,894,587 327,847,210
800,778,171 502,517,438

It carries profit ranging from 0.5% to 2 % (2006: 0.5% to 2%} per annum.

Revenue from Water & Sewarage
Income from water

Bulk consumers 2,363,395,038 1,847,221,938
Retail consumers 295,704,856 227,414,645
2,659,059,894 2,074,636,583

Income from Sewerage
Bulk consumers 254,593,086 250,656,105

Retail consumers 824,167,284 816,608,388
1,078,760,370 1,067,264,493

The KW&SB revenue is generated by the supply of water and sewerage services to all the consumers in Karachi. The consumers are
divided into two broad categories - Bulk and Retail. Bulk consumers mainly comprises of large customers such as organisations and
departments,they are billed according to the meter readings on a monthly basis, However, retail consumers are classified inte
residential, commercial ,industrial religious and educational sectors and are bilied on annual basis at the Tariff rates as applicable.

Cost of Revenue

Salaries and other beneiits 959,035,995 936,598,431
Service charges against cost of raw water 18,860,185

Chemicals consumed 62,957,318 26,782,812

Fuel for pumping stations 54,256,880 53,954,064
Electricity and gas charges 1,851,241,624 1,873,726,272
Repair and maintenance 369,716,741 236,492,147

3,316,068,743 3,127,553,726

oA



2007 2006

Rupees
22 Administrative expenses
Salaries and ather benefits 171,555,511 147,576,120
Repair and maintenance 3,977,975 251,571
Utilities 4,635,786 4,399,332
Vehicle running expense 67,329,835 48,641,775
Automation of Billing 31,078,952 .
Legal and professional charges 2,124,352 1,579,500
Entertainment 334,418 228,965
Printing and stationery 3,643,181 6,698,628
Advertisement : 2,599,380 2,455,588
Books and periodicals 226,088 124,841
Miscellanegus 11,845,094 8,143,473
299,350,572 220,099,793
23 OTHER EXPENSES
Audit Remuneration 1,280,000 550,000
Depreciation 23.1 777,512,048 818,413,619
Bad debts expense 186,893,013 157,095,053
965,685,061 976,058,672
23.1 Depreciation
Expense for the year 793,352,429 835,207,89;
less: Amortization of grant 23.1.1 (15,840,382) (16,794,273)
777,512,048 818,413,619
23.1.1 This represents such portion of the érant as s recognized in income upon capitalization of related assets.
23 OTHER INCOME
Profit from bank 24.1 32,003,862 27,059,610
Receipts against water surcharge 24.2 228,866,861 32,614,215
260,870,723 58,673,825

24.1 This represents profit / mark up net of witholding tax earned on PLS bank accounts,

23.2 This represents receipts against water supply aflowed ta the contractors for the work carried out on the Projects or schemes. These
charges are deducteqd against the bill at the rate of 0.5% of the total cost of work for drinking purposes angd 1% of total cost of wark for
construction purposes,

25 FINANCIAL CHARGES

Internationai Development Association (oA}

~1374 PAK 36,690,000 55,205,783

~1652 PAK 65,250,000 82,574,203

-1987 PAK 743,790,000 781,287,238 |
845,730,000 919,467,224

Aslan Development Bank {ADB)

~5F-793 Pax 54,610,000 69,896,145

~5F-1001 PAK / 1002 pak ) 175,900,000 -
230,510,000 69,880,140

Commonwealth Development Corporation {coc)

t-2747-01 104,240,000 193,868,306

1,180,480,000 1,183,231,676
e e e e

25.1 Financial charges are inclusive of exchange risks charges on the principal amount of the loan withdrawn by the Karachi Metropolitan

26  General

The figures have been rounded off 1o the nearast fupees, Currespﬂnding
there is no materiai impact of such reclassifications,

27 Date of issue

These financial statements have been authorized for issue on by the 8oard. l' a.
“
-,
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figures have been fearranged/ reclassified for comparison,
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Schemes
Renovation of sewerage in P.ECH.S 61,675,178 - 61,675,178 40,021,353 1,082,691 41,104,042 20,571,134 | 5%
Lyorl Sewerage Scheme 149,622,108 - 149,622,108 95,040,896 2,729,061 97,769,957 51,852,151 | 5%
Renovation of Water Supply NN and FB area 72,005,309 - 72,005,309 45,014,078 1,349,562 46,363,640 25,641,669 | 5%
Farelgn & Govt aided Projects 737,449,268 - 737,449,268 201,018,972 26,821,515 227,840,487 509,608,781 | 5%
KCH water supply projects 1374 PAK 824,770,622 - 824,770,622 316,360,599 25,420,501 341,781,100 482,989,522 | 5%
K5DP-IDA 1652 PAK 1,185,262,942 - 1,185,262,942 543,675,181 32,079,388 575,754,569 609,508,373 | 5%
KSDP - ADB 793 PAK 1,377,733,977 - 1,377,733,977 552,833,726 41,245,013 594,078,739 783,655,238 | 5%
KSDP - ADB 1001/1002 PAK (SF) 3,464,437,398 - 3,464,437,398 |  1,044,506,840 120,996,528 1,165,503,368 2,298,934,030 | 5%
KCH water supply project IDA 1987 - PAX 13,658,633,237 - 13,658,633,237 | 3,618,282,711 502,017,526 4,120,300,237 9,538,333,000 | 5%
21,531,590,039 - 21,531,590,039 | 6,456,754,356 753,741,784 7,210,496,140 14,321,093,899
TRANSFERRED / SCHEMES ASSETS
Schemes from KWMB 4,680,897 - 4,680,897 3,165,507 75,770 3,291,217 1,439,621 | 5%
Schemes from KDA 1,170,475,891 - 1,170,475,891 841,158,818 16,485,854 857,624,672 312,851,219 | 5%
1,175,156,788 - 1,175,156,788 844,324,325 16,542,623 B60,865,948 314,290,840
SEWERAGE ASSETS TRANSFERRED FROM KMC
Lond 2,137,384,485 2,137,384,485 - - - 2,137,384,485
Bullding 152,635,209 - 192,635,209 83,064,285 5,478,546 88,542,831 104,092,378 | 5%
Plant & Machinery 49,452,017 49,452,017 33,933,451 1,551,857 35,485,308 13,966,709 | 10%
Underground Pipelines 383,692,227 . 383,682,227 165,448,053 10,912,209 176,360,262 207,331,065 | 5%
" 2,763,163,938 - 2,763,163,938 282,445,789 17,942,612 300,388,401 2,462,775,538
OTHER ASSETS
Office building 945,000 945,000 507,183 21,891 529,080 415,920 | 5%
Vehicles 46,816,570 - 46,816,570 37,988,277 882,829 38,871,106 7,945,464 | 10%
Office equipment and furniture 24,773,120 2,602,705 27,375,825 15,650,174 1,172,565 16,822,739 10,553,086 | 10%
Machinery and equipments 131,132,453 131,132,453 112,562,272 1,857,018 114,419,280 16,713,163 | 10%
Sewerage cleaning machines 35,439,740 ' 35,439,740 23,523,279 1,191,646 24,714,925 10,724,815 | 10%
Other minor fixed assets 5,019,129 - 5,019,129 5,014,518 461 5,014,979 4,150 | 10%
244,126,012 2,602,705 246,728,717 195,245,709 5,126,410 200,372,119 46,356,598
TOTAL as at June 30, 2007 25,714,036,777 2,602,705 25,716,639,482 | 7,778,770,179 793,352,429 8,572,122,608 17,144,516,874
TOTAL as at June 30, 2006 25,442,294,546 271,742,231 25,714,036,777 |  6,943,562,286 835,207,892 7,778,770,178 17,935,266,600
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