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Auditors’ Report
Report on the Financial Statements

We have audited the annexed balance sheet of Karachi Water and Sewerage Board (the Board)
as at June 30, 2018 and the related income and expenditure account and the cash flow
statement together with the notes forming part thereof (hereinafter referred to as the “financial
statements”) for the year then ended.

Management’s Responsihility for the Financial Statements

It is the responsibility of the Board's management to establish and maintain a system of internal
control, and prepare and present the financial statements in conformity with the approved
accounting standards as applicable in Pakistan.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on the audit
conducted in accordance with International Standards on Auditing. Because of the matters
described in the ‘Basis for Disclaimer’ of Opinion paragraph, we were unable to obtain sufficient
appropriate audit evidences to provide a basis for an audit apinion.

Basis for Disclaimer of Opinion

1. Proper documentation is not maintained against the receipt of funds released by the
Provincial and Federal Government during the year. The amount of Rs. 812,668,471
credited during the year to the Fund Account represents the releases made for the
execution of various projects. Therefore, in the absence of proper documentation or
correspondence by the Board, we were unable to verify the completeness of the
receipts in lieu of funds released by the Government. Furthermore, in the absence of
any supporting documents the expenditure incurred on the execution of projects against
Annual Development Programme ~ADP could not be verified.

2. As disclosed in note 10.1 to the financial statements, an amount of Rs. 5,257,776,850/-
represents previous long outstanding dues, payable to K-Electric Limited on account of
electricity charges. The accuracy of the amount could not be ascertained in the absence
of related documentation; consequently, we were unable to verify the amount due.

3. As disclosed in note 10.1 to the financial statements, an amount of Rs, 831,314,742/-
has been shown as payable to employees on account of staff retirement benefits. This
includes amount outstanding in lieu of general provident fund of the employees. As per
the Sindh General Provident Fund Rules 1938, Government shall pay interest to the
credit of the account of an employee subscribed at such rate, as may be prescribed by
the Government of Sindh annually. However, the information and amount in respect of
opening balances and contribution made to the fund differs from the information
provided by the Fund department. Further, no provision for interest has been accounted
for in these financial statements. Thus, we were unable to assess the adequacy and

‘iﬂpropriateness of the amount disclosed in these financial statement in this respect.
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4. Accrued expenses, as disclosed in note 10.1.2 to the financial statements include an
amount of Rs. 54,261,450/- representing interest on loan provided by Provincial
Government to Karachi Development Authority in 1987 which was subsequently
transferred to the Board. However, no documentation has been provided to us to
determine the provision for any interest charges subsequent to June 30, 1993 which
would have been required to be made in these financial statements.

5. We were not provided consolidated division-wise fixed assets register as required under
the Rules of the Board nor were we provided any details or breakup of Property, Plant
and Equipment amounting to Rs. 10,684,946,600/- as stated in the notes to the financial
statements. Therefore, in the absence of such record, we are unable to verify the
valuation and physical existence of fixed assets under various categories.

6. We were not provided the project completion reports relating to Capital Work in

Progress amounting to Rs. 30,139,981,873/- with respect to various projects in progress

as such completion reports are not maintained by the Board. Consequently, we were

(, unable to determine whether the projects have been completed and those are correctly

4 classified and stated in the Balance Sheet. Hence, no impact of depreciation has been
accounted for in these financial statements.

7. As disclosed in note No. 15.1 to the financial statements, an amount of Rs.
20,070,522,836/- represents receivable against water and sewerage charges from
consumers of bulk sector. However, the consumer-wise breakup provided by the billing
department did not reconcile with the month-wise breakup provided by the |T
department. Thus we were unable to verify the accuracy of the demand generated
against the consumers’ billing during the year.

8. Trade debtors amounting to Rs. 15,144,892,789/- represent water and sewerage
charges receivable from the retail consumers, which due to transition of the data
transmission from the LT department to the billing department has resulted in
numerous errors. As a result, we have not been able to verify the existence and accuracy
of the amount of retail consumers shown in the financial statements. Moreover, the
Board has made a provision for bad debts amounting to Rs. 7,884,833,702/- for which
no basis has been shared with us; hence we were unable to determine the accuracy of

C\ provision against doubtful debts.

9. As disclosed in Note 17 to the financial statements, the amount of Rs. 304,793,307
represents receivable from Karachi Development Authority and Karachi Metropolitan
Corporation appearing in the books since the time of forming a separate body corporate
under Government of Sindh, The management is of the view that the balance will
remain constant and there is no subsequent change in the balance. However, the nature
of such receivable could not be ascertained and the management could not provide
proper documentation in this regard. Therefore, the amount outstanding against Karachi
Development Authority and Karachi Metropolitan Corporation remains unconfirmed by
the concerned authorities.

10. The Board does not recognize late payment surcharge as an income on accrual basis and
has directly credited it to the trade debtors as and when the surcharge on late payment
is received, rather than recognizing it as an income. Consequently, the amount
outstanding against trade debtors and revenue of the Board are materially understated

“u{these financial statements in respect of surcharge.
1]
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11. As disclosed in note 20 to the financial statements, cost of revenue includes expenditure
incurred on account of repair and maintenance on the projects once those are
completed. As mentioned in the manual for Project development, the project proforma
(PC-V) is required to be furnished on an annual basis for a period of five years by the
agencies responsible for the operation and maintenance of the projects. However, in the
absence of {PC-V}, the actual amount of capital and revenue expenditure incurred on the
projects during the year could not be bifurcated. Therefore, we could not determine the
adequacy of the amount representing revenue expenditure on the projects.

12. The Board in its annual budget allocates significant amount of funds for carrying out
development works. However, no formalized capitalization policy has been in place to
distinguish between capital and revenue expenditure.

Disclaimer of Opinion
(‘\ Because of the significance of the matters described above in the Basis for Disclaimer of Opinion

- paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion. Accordingly, we do not express an opinion on the financial

%tements.
W)ﬁ\%’&g&s% C

Chartered Accountants

Karachi:

Dated: ‘:Lo“*:)QM) 2R



KARACH! WATER AND SEWERAGE BOARD

RESERVES
Capital reserves
Accumulated deficit

FUND ACCOUNT

NON CURRENT LIABILITIES

Long term loans
Long term deposits

CURRENT LIABILITIES

Current maturity of long term loans

¢ Trade creditors

"~ Accrued and other liabilities
Short term deposits

CONTINGENCIES AND COMMITMENTS
NON CURRENT ASSETS
Property, plant and equipments

Capital work in progress

CURRENT ASSETS

Trade debtors
Loans and advances
C: Other receivables

~ Cash at banks

Ilile annexed notes form an integral part of these financial statements.

BALANCE SHEET

AS AT JUNE 30, 2018

Note

10
11

12

13
14

15
i6
17
18

2018 2017
Rupees
3,770,914,241 3,770,914,241
(9,735,711,421) (11,644,609,826)
33,178,330,074 32,365,661,603
10,961,369,547 12,173,841,547
862,883,268 833,704,201
11,824,252,815 13,007,545,748
22,693,337,400 21,449,496,167
1,042,847,294 2,063,353,638
7,379,077,180 7,997,362,732
939,451,972 1,138,826,305
32,054,713,846 32,649,038,842
71,092,499,555 70,148,550,607
10,684,946,600 11,122,908,991
30,139,981,873 29,187,006,815
40,824,928,473 40,309,915,806
27,330,581,924 25,144,301,191
130,814,500 115,093,582
304,793,307 304,793,307
2,501,381,351 274,446,721
30,267,571,082 29,838,634,801
71,092,499,555 70,148,550,607

(0>

DEPUTY MANAGING DIRECTOR

(FINANCE)
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KARACHI WATER AND SEWERAGE BOARD
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2018

Revenue from water
Cost of revenue

Gross profit
Administrative expenses
Operating profit

Other income

Other expenses

Financial charges
Surplus for the year

Accumulated deficit brought forward

Accumulated deficit carried forward

The annexed notes form an integral part of these financial statements.

M

i

LN
MANAGING DIRECTOR \_

Note

19
20

21

22
23
29

2018 2017
Rupees

11,653,321,694 11,123,330,487
{(7,198,625,499) {6,275,181,174)

4,454,696,195 4,848,149,313
{1,537,846,426) {1,281,955,667)

2,916,849,769 3,566,193,646

21,405,050 932,764,965
{443,253,181) (467,432,714)
{586,103,233) (633,814,000)

1,908,898,405 3,397,711,896
{11,644,609,826) (15,042,321,723)

{9,735,711,421) (11,644,609,826)

TY MANAGING DIRECTOR
FINANCE



KARACHI WATER AND SEWERAGE BOARD

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOW FROM OPERATING ACTIVITIES
Surplus for the year

Adjustment for :

Depreciation

Operating surplus before working capital changes

Working capital changes:

Decrease / (Increase) in current assets

Trade debtors
Loans and advances

Increase in current liabilities

Current maturity of long term loans
Trade creditors

Accrued and other liabilities

Shart term deposits

Net cash generated from cperations

CASH FLOW FROM INVESTING ACTIVITIES

Additions to property, plant and equipment
Capital work in progress

Net cash (used in) from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Grants
Long term loans
Long term deposits

Net cash {used in) financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The annexed notes form an integral part of these financial statements.

_ /M._/Q

MEKNAGING DIRECTOR

2018 2017
Rupees
1,908,898,405 3,458,292,091
441,637,081 475,031,627
2,350,535,486 3,933,323,718
1,813,719,268 (2,713,965,437)
{(15,720,918) (11,649,135)
1,797,998,350 {2,725,614,572)
1,243,841,233 1,451,409,001
(1,020,506,344) (399,378,457)
(618,285,552) (855,154,566)
(199,374,333) (76,830,331)
(594,324,996) 120,045,647
3,554,208,840 1,327,754,792
{3,674,689) (2,304,926)
(952,975,058) {024,709,102)
{956,649,747) (927,014,028)
812,668,471 946,643,061
{1,212,472,000) {1,212,483,000)
29,179,067 43,399,513
(370,624,462) (222,440,426)
2,226,934,631 178,300,339
274,446,721 96,146,382
2,501,381,351 274,446,721

{FINANCE)

—"" DEPUTY MANAGING DIRECTOR
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KARACHI WATER AND SEWERAGE BOARD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

LEGAL STATUS AND NATURE OF BUSINESS

Karachi Water & Sewerage Board (KW&SB) is a body corporate, established on 21st February 1983 as a Board within the
Karachi Metropolitan Corporation {KMC) under Chapter XVI Section 121 of the Sindh Local Government (Amendment}
Ordinance, 1983 (the Ordinance).

From that date it took over the water distribution system from Karachi Water Management Board (KWMB), Bulk Water
Transmission from Karachi Development Authority (KDA) and sewerage system from Karachi Metropolitan Corporation,
in all the districts of Karachi. The KW&SB was separated from KMC and formed as a body corporate under the direct
control of the Government of Sindh (GOS) vide Karachi Water and Sewerage Board Act, 1996 assented, by the Provincial

Assembly of Sindh on 15™ April, 1996,

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the Sindh Loca! Government {Amendment)
Ordinance, 1983 (the Ordinance),the Sindh Council (Budget) Rules 1985 ,the Karachi Water and Sewerage Board Act,
1996 and the generally accepted accounting principles as applicable in Pakistan,

Basis of measurement

These financial statements have been prepared under historical cost convention except, for sewerage assets transferred
from Karachi Metropolitan Corporation in 1983 and accounted for in the books of accounts in the year 1995-96, on the
basis of valuation done by the Board's consultant at the replacement and current market values.

Accrual concepts

These accounts have been prepared on accrual basis, except certain employees benefits expenditure, which are
recognized on payment basis. This practice is in accordance with the provision of section 74 sub section (1) and {2) of the
Sindh Council {Budget} Rules 1985,

Presentation of Financial Statements

The form of presentation of these financial statements accord generally with the need of major International Lending
Agencies.

Functional and presentation currency

These financial statements have been presented in Pakistan Rupees, which is the functional currency of the Company and
rounded off to the nearest rupee.

Significant Accounting Policies
The principal accounting policies adopted are set out below:
Government grants

Assets-related to grant received from government are initially recognized in grant as deferred credit and carried to
balance sheet and upon completion of the project, are appropriated as income by setting off against the charge of
depreciation as given in note 13.1 on a systematic basis aver the useful life of the related asseats.

Loan from international lending agencies

Transactions denominated in foreign currencies are translated to Pak Rupees at the foreign exchange rate prevailing at
the date of transaction. Monetary assets and liabilities in foreign currencies are translated into rupees at the closing rate
of exchange prevailing at the balance sheet date. Exchange gains and losses are taken to the income and expenditure
account except for certain exchange differences on balances with the international Monetary Fund which are transferred
\;qthe Government of Pakistan account,



3.3

3.4

3.5

3.6

3.7

3.8

N

Creditors, accrued and other liabilities
N

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequentiy
measured at amortized cost.

Short-term deposits

These represent work executed on the authorization / approval of GOS and, other agencies through contractors and
excess of work done over payments to contractors on account of specific work is classified as short-term deposits

Staff retirement benefits

According to the Ordinance, the Pension, Gratuity and other service benefits admissible to employees of Karachi
Development Authority, Karachi Metropolitan Corporation and Karachi Water Management Board , who retired or died
while serving in Water Supply and Sewerage Services before the commencement of the Ordinance shall be the
responsibility of the Board. Payment in respect of all staff retirement benefits whenever due are being made by the
Board and duly accounted for in the books of accounts, annual provisions are made on the basis of the sindh general
provident fund rules, 1938 to meet the obligation of pension and other employees benefits.

Property, Plant and equipment

Fixed assets are stated at cost less accumulated depreciation, Depreciation on fixed assets except land is charged to
income applying the reducing balance method at the rate specified in the Income Tax Ordinance, 1979 except in the case
of motor vehicles which are depreciated @ 10% per annum.

In respect of additions, depreciation is charged for the full year and no depreciation is charged on deletions in the year of
disposal. Gains and lasses, if any, on disposal of assets during the year are taken to income and expenditure account,

The assets shown under "schemes’ represents capital expenditure incurred on the specific Schemes and Projects. These
include cost of pipelines, civil works, equipment's, furniture and establishment expenditure. Expenses on minor repairs,
improvement and development of pipelines etc., are charged to income and expenditure account as and when incurred.

Assets taken over from KMC in 1983 were incorporated in these accounts as fixed assets during the year 1995-96 on the
basis of a valuation placed by Board's consultants. The related credit has been accounted for as capital reserve.
Depreciation is being charged from the date of incorporation of these assets in the books of accounts of the Board.

Sewerage assets generally include mains, sewers, impounding and pumped raw water storage reservoirs and sludge
pipelines and plants and machinery

Expenditure relating to increase in capacity or enhancement of the network is treated as additions to the sewerage
assets. Expenditure on maintaining the operating capabilities of network is charged as operating costs.

Sewerage assets are depreciated over their estimated operational economic lives. Assets in the course of construction
are not depreciated until commissioned.

Capital work in progress

Capital work-in-progress is stated at cost iess accumulated impairment, if any, and consists of expenditure incurred and
advances made in respect of property, plant and equipment in the course of the acquisition,erection, construction and
installation, including salaries and wages and any other costs directly attributable to capital work-in-progress. The assets
are transferred to relevant category of operating fixed assets when those are available for use. Spare parts, standby
equipment and servicing equipment are recognized as property plant and equipment when these meet the conditions to
be classified as such.

Stores and spares

Stores and spares are valued on average cost. Stores and spares purchased for projects are charged off to relevant
projects irrespective of their physical consumption/usage. Other direct purchases of stores and spares are charged to
relevant budget grants. The applicability of the provision of Para 115 (b) Section | of Sindh Financial Rules relating to the
valuation of the inventories in hand at the end of the year are not considered due to their insignificant value at the close
of the year.



3.9

3.10

3.11

3.12

3.13

3.14

Trade debts

Trade and other receivables are recognized at fair value and subsequently measured at amortized cost less impairment
losses, if any. Actual credit loss experience over past years is used to base the calculation of expected credit loss.

Cash and cash equivalents

Cash and cash equivalents for cash flow purposes include current and deposit accounts held with banks. A Treasury
Single Account [TSA) is a unified structure of government bank accounts that gives a consolidated view of government
cash resources. Based on the principle of unity of cash and the unity of treasury, a TSA is a bank account or a set of linked
accounts through which the government transacts all its receipts and payments.

Provision for doubtful debts

The Boards policy for provision for doubtful debts is made as per the following estimates.
Debtors outstanding for the period:

1-2 Years 5%

2-3 Years 10%
3-4 Years 15%
4-5 Years 50%
S Years and above 100%

Revenue recognition

Income on account of water and sewerage charges is recognized on accrual basis.

Interest income from banks is accounted for on the basis of actual receipts net of withholding tax.

Expenses
All expenses are recognized in the profit and loss account on an accrual basis.

Provisions

A provision is recognized in the balance sheet when the Company has a legal or constructive obligation as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of obligation. However, provisions are reviewed at each
balance sheet date and adjusted to reflect current best estimate.



4.1

4.1.1

4.2

4.3

5.1

5.2

53

5.4

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Rupees
CAPITAL RESERVES
Excess of assets over liabilities transferred from KDA 4.1 950,718,551 950,718,551
Excess of liabilities over assets transferred from KWMB (110,298,456) {110,298,456)
Bulk water cost payable to KDA by KMC on behalf of KwMB 144,229,751 144,229,751
33,931,295 33,931,295
Assets transferred from KMC a.2 2,763,163,938 2,763,163,938
Debtors balances 4.3 23,100,457 23,100,457
3,770,914,241 3,770,914,241
These represents:
Debenlures. treated as grant to be settled under terms of memorandum of A 1,109,787,500 1,109,787,500
understanding
Purchase creditors 1,214,866 1,214,866
Depasits and other liabilities 35,081,135 35,081,135
Employees contribution funds - net of investments 32,202,632 32,202,632
Long term toans due for repayment 105,369,074 105,369,074
Debit balance of reserves (259,932,201} (259,932,201)
Water charges receivable - net (63,962,051} (63,962,051}
Other receivables and dues {9,042,404) {9,042,404)
{332,935,656) {332,936,656])
950,718,551 950,718,551

These are incorporated in the books of account of the Board on the basis of consultant's reports. Such reporis were approved by the Board in its
meeting held on April 17, 1986.

These debentures were issued by the KDA and at the time of taking over of assets and liabilities these were incorparated as capital reserves and
hence no interest has been charged in accounts since 1983,

This represents assets transferred from KMC in 1983. Due to non-availability of proper record, these were not taken into account in earlier years
upon the transfer. A consultant was appointed to carry out the valuation of these assets. The consultant's report was considered by the Board and
value assigned to these assets by the consultant were incorporated in these financial statements.

This represents the net effect of restaternent of consumers receivable an account of balance outstanding against water bills abstained from input

into the computer system.
FUND ACCOUNT

Funds released by Federal and Provincial Government for:

Foreign aided projects 51 3,991,728,491 3,991,728,491
The Greater 100 MGD Water Supply (K-111) Project 5.2 7,340,435,486 7,340,435,486
Tameer-e-Karachi Programme 5.3 3,541,041,059 3,541,041,059
Schemes under Annual Development Program 5.4 12,309,520,238 11,496,851,767
27,182,725,274 26,370,056,803
Grant from Government of Sindh 5.5 5,995,604,800 5,995,604,800
33,178,330,074 32,365,661,603

Foreign aided projects
Counter part funding by international lending agencies 3,664,377,664 3,664,377,664
Counter part funding by Overseas Development Association 327,350,827 327,350,827
3,991,728,491 3,991,728,491

This represents fund released by the Federal Government as Grant in Aid ,for the execution of the Greater 100 MGD Water Supply (K-Il) Project.
The Board undertakes its execution through local contractors for all civil, electrical and mechanical works.

This represents release of fund from Provincial Government and City District Government Karachi {CDGK) , as the program is envisaged to be
carried out through their concerted efforts . It is to facilitate the construction and rehabilitation of roads, bridges and flyovers, rehabilitation of
rivers and nullahs , removal of transport bottlenecks, expansion and improvement of water supply, drainage and sewerage services.

This represents funds released by Federal Government against annual development program (ADP), prepared in line with the prevalent economic
policies, strategies of the government. It emphasizes on the rehabilitation of the community infrastructure i.e. roads, buildings particularly of
education &health facilities, water supply &sanitation, housing crop & livestock and irrigation & drainage which have been damaged by the heavy

:&%‘Is and floods.
1
1



5.5 This represents the amount adjusted by the Federal Adjuster Government of Pakistan {G.0.P) cut of monthly releases of Government of Sindh

6.1

6.1.1

LONG TERM LDANS
Loan from Intesnational lending agencies

Provincial government loan transferred from KDA
Loan from Government of Sindh

International Lending Agencies
International Development Association (IDA)

-1374 PAK
Principal
Financial charges

<1652 PAK
Principal
Financial charges

-1987 PAK
Principal
Financial charges

Asian Developmeant Bank (ADB}

-SF-793 PAK
Principal
Financial charges

-5F-1001 PAK / 1002 PAK
Principal
Financial charges

-1-2747-01
Principal
Financial charges

Principal
Financial charges

Commonwealth Development Corporation (CDC)

Overseas Economic Co-operation Fund {(OECF)
-PK-P40

(G.0.5) on account of Karachi Electric Supply Corporation (K.E.5.C), dues payable by the Board vide Government of Sindh [G.0.S) letter No. FD
[W&M -1} 14(16)/95, dated April 23,1996 and further confirmation by Chief Controller Billing (K.E.5.C}. Previausly, this amount was treated as
liability , now the management of the board is of the view that this amaunt will not be demanded by the Government of Sindh {6.0.5) thus it is
no longer considered as liability and is transferred to fund account in the respective year.

2018 2017
Rupees
6.1 10,800,275,900 12,012,747,900
6.2 103,116,647 103,116,647
6.3 57,977,000 57,977,000
1059615369!547 125173!841!547
30,658,000 30,658,000
1,687,430 1,687,430
32,345,430 32,345,430
85,958,922 85,958,922
7,091,312 7,091,312
93,050,234 93,050,234
3,398,348,905 3,886,116,905
1,109,471,095 1,523,889,095
4,507,820,000 5,410,006,000
4,633,215,664 5,535,401, 664
90,600,000 173,400,000
4,817,000 15,531,000
95,417,000 188,931,000
1,785,717,422 1,872,887,422
922,378,578 1,051,980,578
2,708,096,000 2,924,868,000
2,803,513,000 3,113,799,000
134,709,306 134,709,306
11,154,694 11,154,694
145,864,000 145,864,000
3,003,964,764 3,003,964,764
213,718,472 213,718,472
3,217,683,236 3,217,683,236
10,800,275,900 12,012,747,900

Represent loans and related financial charges made available to Karachi Water and Sewerage Board by Federal Government through Government
of Sindh and Karachi Metropofitan Corporation. The loan-wise summary of covenants is as follows:

Dql. of lingncial clogure
- ..

Loan Numbar 1374-Pak 1652-Pak 1987-Pak SF-793 Pah 'SF-Q.OOI Pak 'SF-lﬂBZ Pak - L-2747-01 PK-Pa0
O ate Oof main agrdemant 30-06-83 24.02-B6 19.05-93 19:-03-90 19.03-90 25.03-90 -
Agancy iDA 1DA 1bA ADS ADD ADB coc OECF

Agresd amount of loan [in SDR miltlon) 23.00 19.4% 163.50 17.89 39.91 26.61 25.00 V10.3004
Financlal charges annuslly (%} 1500 13,08 1 L. T 7.00 7.00 11.00 3.00
Other charges

Coammitment Chargas annusily (%) 0.50 050 D.50 0.75 0.75 Q.75 0.10

Secrvice Charges annusaily{ %) 0.7% 0.75 0.75 0.10 0.10 o.10
Repaymant pariod in Yaars 5 25 25 25 as 25 13 21
(Grace perlod in yasrs 5 6 G 5 0 10 5 5
No of blannuat Instaliments 40 3a 40 40 50 40 26 a4t
Prepaymant date asch yasrc D:I.JVSI::‘:- ay 15 M'::v& 15 1s h::r”l& o1 15 MNl;v& 1% le;unn:‘& 15 Junn:c& 15 15 A;:t& 15 20 M'::v& 20
el LU I LT JC T 9-lan-96 15:May-00 1-Sep-04 18- PAm y-00 15-Dac07  15.Dec-07  15-Oc1-02 6.Aug-06
::.Tg:‘:::.:: share of agancy % against 78 F™ 8o +a B0 80 a2

31-Qct.9) In-Deac DI AQ-liin.-G98 3} Dec-ut 30-5ep.97 A0-501.97 0:-Serpy 99




6.1.2

6.2

6.3

71

7.1.1

8.1

Other charges represent commitment and service charges payable semi annually to the Provincial Government by the Karachi Metropolitan
Corporation on behalf of the Board.

This represent loans transferred from Karachi Development Authority in 1986-87 and accordingly accounted for in these accounts at the principal
amount thereof. No provision for interest subsequent to June 30, 1993 has been made in these accounts as the management of the Board
considers that such provision is not required.

itincludes loan of Rs.10,000,000/- transferred from Karachi Water and Management Board at the time of taken over its assets and liabilities. This
loan was provided for installation of community tap system at Orangi. The balance represents funds released by Government of Sindh for the

execution of various development schemes.

2018 2017
Rupees

LONG TERM DEPOSITS

Consumers security deposits 862,883,268 833,704,201
Movement In deposits

Opening balance 833,704,201 790,304,688
Add: Deposits made during the year 29,179,067 43,399,513
Closing balance 862,883,268 833,704,201

These represents deposits from consumers which are repayable at the time when meter connection of consumer is permanently disconnected

after adjustment thereof against any amount receivable.

Current maturity of long term loans

International Lending Agencies 22,661,014,000 21,417,172, 767

Loan by Provincial Government, transferred from KDA 32,323,300 32,323,400
22,693,337,400 21,449,496,167

Internationat Lending Agencies

International Developrent Association (fDA)

-1374 PAK

Principal 502,001,000 502,001,000

Financial charges 750,146,000 750,146,000
1,252,147,000 1,252,147,000

-1652 PAK

Principal 754,000,000 754,000,000

Financial charges 1,057,234,000 1,025,864,767
1,811,234,000 1,779,864,767
3,063,381,000 3,032,011,767

Payment made against loan:

Year 1999-2000 (40,000,000} {40,000,000)

Year 2000-2001 {40,000,000} {40,000,000)

{80,000,000) {30,000,000)

2,983,381,000 2,952,011,767

-1987 PAK

Principal 3,730,651,000 3,242,883,000

Financial charges 8,899,953,000 8,485,535,000
12,630,604,000 11,728,418,000

Asian Development Bank {ADB)

-5F-793 PAK

Principal 908,410,000 825,610,000

Financial charges 868,402,000 857,688,000
1,776,812,000 1,683,298,000

-SF-1001 PAK / 1002 PAK

Principal 756,280,000 669,110,000

Financial charges 1,953,385,000 1,823,783,000
2,709,665,000 2,492,893,000
4,486,477,000 4,176,191,000

Commonwealth Development Corporatien (CDC)

-L-2747-01

Principal 1,133,527,000 1,133,527,000

Financial charges 1,492,025,000 1,452,025,000
2,625,552,000 2,625,552,000

Payment made against loan:

Year 2001-2002 {65,000,000) {65,000,000)

ﬁ} 2,560,552,000 2,560,552,000

22,661,014,000

21,417,172,767
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2018 2017
Rupees
TRADE CREDITORS
Payable to contractors for work executed 1,042,847,294 2,063,353,638
ACCRUED AND OTHER LIABILITIES
Accrued expenses 10.1 7,346,925,681 7,919,582,959
Other liabilities 10.2 32,151,499 77,779,773
7.379,077,180 7.997,362,732
Accrued expenses
Payable to K- Electric 5,257,776,850 5,493,028,333
Payable against medical facilities 78,584,467 107,991,422
Payable to employees 831,314,742 938,801,383
Payable against share of fire and conservancy 10.1.1 1,106,168,104 1,307,880,303
Payable against gas charges 2,235,190 2,235,190
interest payable on loans transferred from KDA and KWMB 10.1.2 52,261,450 54,261,450
Audit Remuneration 16,584,878 15,334,878
7.346,925,681 7,919,582,959

This represent share of fire and conservancy charges payable to City District Government Karachi in conjunction with the water and sewerage hill,
an invoice is rendered by the Board on behalf of CDGK to recover 25% of water bill in Jieu of conservancy charges in order to meet the cost of
solid waste services and 10% of water bill against meeting the cost of fire fighting department.

This represents interest payable against loan incorporated in 1986-87 from Karachi Development Autharity and Karachi Water & Management
Board . However no provision of interest has been made in these financial statements.

Other liabilities

Unpaid wages 10.2.1 25,663,997 73,429,673
Withholding tax payable 6,487,502 4,350,100
32,151,499 77,779,773

This represents the amount on account of wages, to labor staff allotted to the projects or schemes, that remains unclaimed at the time of

payment,
SHORT TERM DEPQSITS

Security deposit from contractor

111

939,451,972

1,138,826,305

This represents refundable earnest money received from contractors in connection with award of contracts for the execution of work on prajects

or schemes by the Board.

CONTINGENCIES AND COMMITMENTS

These were no contingencies and commitments as at 30 June 2018 {2017: Nil)

PROPERTY, PLANT AND EQUIPMENT

The property ,plant and equipment scheduled is attached 13.1 10,684,946,600 11,122,908,991
CAPITAL WORK IN PROGRESS
Movement of capital work in progress is as follows:
Opening balance 29,187,006,815 28,262,297,713
Additions during the year 952,975,058 924,709,102
Transfers during the year - -
Closing balance 30,139,981,873 29,187,006,815
Foreign Aided Projects
Karachi Water Supply and Sanitation Project under Commonwealth 3,349,239,116 3,349,239,116
Development Corporation (COC)
Improvement Project under Overseas Economic Co-operation Fund 3,720,572,260 3,720,572,260
{OECF)- PK-PAQ fapan

14.1 7,069,811,376 7,069,811,376
Bank balances with Foreign aided projects 14.2 8,479,429 8,479,429

7,078,290,805 7,078,290,805

Government Aided Projects
Pumping Conveyance Imprevement Systam 14.3 639,549,051 639,549,051
The Greater 100 MGD water supply (K-} 14.4 7,329,646,443 7,329,646,443
Tameer-e-Karachi programme 14,5 3,980,241,514 3,980,241,514
The Greater Karachi Sewerage Plan (S-11l) 14.6 236,923,168 236,523,168
Schemes under Annual Development Programme 10,875,330,892 9,922,355,834
"“,i:r 23,061,691,068 22,108,716,010

30,139,981,873

29,187,006,815




14.1
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14.3
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C. 15.1

15.2

16

16.1

17

17.1

This represents projects executed by KWE&SB funded by Federal and Provincial Governments as counter part funding by the international lending
agencies. The proceeds of loan under Commonwealth Development Corporation {C.0.C) and Overseas Co-operation Fund {Q.E.C.F) PK-P40 Japan
are channeled through the Government of Sindh {G.0.5) which, in turn, lend it to the Karachi Metropolitan Carporation {KMC) at an annual
interest rate of 11% . However it further lend the proceeds to the executing agency, Karachi Water and Sewerage Board (KW&SB) on the same
terms . The projects aim to increase the quality, reliability, and coverage of water supply, waste water and solid waste management services in
participating towns.

This represents balances in the banks associated with projects which are still outstanding.

The Board undertakes various schemes from the allocation of fund by the Government of Sindh {(G.0.S) and other agencies. The Board is
henefited from the ultimate use of such assets and the revenue generated there from. A review of such schemes was carried out based on the
book value.

This represents capital expenditure on Greater 100 MGD water supply {K-1ll} to increase potable bulk water supply and further augment water
availability by introducing water loss reduction measures. It is financed through Government of Pakistan {G.0.P) as Grant in Aid for water supply
sector. The Project is the part and parcel of K-ill Scheme to provide an additional 100MGD water ta the city of Karachi

This represents capital expenditure on the Tameer-e-Karachi Programme (TKP), geared specifically towards rebuilding Karachi {and to some
extent, Sindh) by providing vital physical infrastructure and other civic amenities in key target locations, particularly in the industrial areas through
the concerted efforts of the CDGK, and the Provincial government.

Greater Karachi Sewerage Project (5-1) is aimed towards improving environmental & sanitation conditions of Karachi through a well integrated
system of collection, treatment and disposal of sewage. The existing sewage disposal system lacks treatment, facilities and requires conveyance
network for the sewage to divert it to the treatment plants which are currently being disposed off into sea.

2018 2017
Rupees
TRADE DEBTORS - Unsecured, Considered Good
Receivable from Bulk Consumers against
- Water charges 16,872,664,621 20,069,161,937
- Sewerage services 3,197,858,215 3,197,858,215
20,070,522,836 23,267,020,152
Receivable from Retail Consumers against
- Water charges 12,334,962,498 10,369,518,365
- SewWerage services 2,809,930,292 2,809,930,292
15,144,852,789 13,179,448,656
Less: Pravision for doubtful debts (7,884,833,702) (7,302,167,617)
27,330,581,924 29,144,201,191
LOANS AND ADVANCES
Advances to employees - unsecured
House Building 16.1 102,096,389 93,729,562
Motor Cycle 21,563,571 15,859,054
Marriage 7,154,540 5,504,966
130,814,500 115,093,582

This represents advance 1o employees in order to facilitate in the construction of their house. The amount shall be granted to employees who
have completed their probationary period and are subscribed to General Provident Fund of KW&SB. Furthermore, the amount so granted is
interest free for the employees below the BPS 16. However, the interest on house building loan of officers BPS 16 and above, is payable at such

rates as may be fixed,through the notification, by the Government of Sindh.

OTHER RECEIVABLES

Receivable against subsidy from;

- Karachi Development Authority {KDA) 98,306,126 98,306,126

- Karachi Metropolitan Corporation (KMC) 17.1 206,487,181 206,487,181
304,793,307 304,793,307

Receivable from Karachi Metropolitan Carporation (KMC)

Balance as at July 01, 2017 408,199,380 408,199,380

Share of fire and conservancy payable on behalf of COGK {201,712,199) {201,712,199)

Subsidy receivable from Karachi Metropolitan Corporation-KMC as at June 30, 2018. 206,487,181 206,487,181

17.1 ;F.%e balance remain static and reported accordingly during the year.
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CASH AT BANKS

Current Accounts
Deposit accounts

It carries profit ranging from 4 % to 6% (2017: 4% to 6%) per annum,

REVENUE FROM WATERS

Income from water against:
Bulk consumers
Retail consumers

2018 2017

Rupees
2,475,377,814 249,742,796
18.1 26,003,538 24,703,925
2,501,381,351 274,446,721
7,103,521,687 7,096,958,799
4,549,800,007 4,026,371,688

11,653,321,694 11,123,330,487

The KW&SB revenue is generated by the supply of water and sewerage services 1o all the consumers in Karachi. The consumers are divided into
two broad categories - Bultk and Retail. Bulk consumers mainly comprises of large customers such as organizations and departments, they are

billed according to the meter readings on a monthly basis, However,

retail consumers are classified into residential, commercial LJindustrial

,religious and educational sectors and are billed on annual basis as applicable from time to time at the fixed tariff rates .

COST OF REVENUE

Salaries and other benefits

Repair and maintenance

Service charges against cost of raw water
Chemicals consumed

Fuel for pumping stations

Electricity and gas charges

20.1 5,165,883,176 4,496,297,418
1,710,819,624 1,426,453,816
23,292,363 12,401,402

91,822,480 112,405,906

154,137,163 170,401,673

52,670,693 57,220,959
7,198,625,499 6,275,181,174

Salaries and other benefits include Rs. 281,844,707 for the year ended June 30, 2018 {2017: Rs.301,183,834} in respect of staff medical facilities.

ADMINISTRATIVE EXPENSES

Salaries and other benefits
Repair and maintenance
Utilities

Vehicle running expense
Automation of billing

Legal and professional charges
Entertainment

Printing and stationery
Advertisement

Books and periodicals
Auditors' remuneration
Provision for doubtful debts
Miscellaneous

OTHER INCOME

Profit from bank
Receipts against water surcharge

This represents profit / mark up net of withholding tax earned on PLS bank accaunts.

586,013,695 401,701,244
36,219,165 31,747,475

4,045,339 3,955,810

190,446,168 171,216,019
56,481,604 50,349,771

20,963,811 11,087,985

1,141,064 1,247,631

4,484,004 5,843,599

24,340,991 16,299,661

284,504 281,728

1,200,000 1,200,000

582,666,085 556,166,524
29,559,996 30,858,220
1,537,846,426 1,281,955,667

22.1 5,190,012 545,722
22.2 16,215,038 932,219,243
21,405,050 932,764,965

This represents receipts against water supply alfowed 10 the contractors for the work carried out on the projects or schemes, These charges are
deducted against the bill at the rate of 0.5% of the total cost of work for drinking purposes and 1% of total cost of work for construction

purposes.

OTHER EXPENSES
Depreciation
Depreciation

Expense for the year
_[35: Amortization of grant

23.1 443,253,181 467,432,714
451,991,930 475,031,627
{8,738,749} {7,598,912)
443,253,181 467,432,714
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